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Wall Street banks, brokers, and asset managers put out market research, which can be of great
value. While valuable, we read their research with skepticism and question its authenticity. Firms
like Blackrock, Goldman Sachs, and others have a glaring bias. The industry makes billions in
annual profits by selling stocks and bonds to investors. Consequently, at times Wall Street talks out
of both sides of their mouths to push their products. For example, Blackrock recently reminded us
that Blackrock is in it for themselves, not you or me.

Monday's Wall Street Journal led with a story on Blackrock that started as follows: "CEO Larry
Fink?s U-turn illustrates Wall Street?s growing desire to capitalize on a market long considered the
Wild West of finance." Conversely, Larry Fink said this a few years ago: "Let me just say one thing
on Bitcoin. Bitcoin is an index for how much demand for money laundering there is in the world.
That?s all it is."

Not surprisingly, with the recent introduction of bitcoin ETFs and the promise of massive profits,
Fink finds value in Bitcoin. As highlighted below, Blackrock's Bitcoin ETF is the second largest at
$13.5 billion. Want more evidence that their wallets drive their opinions? Blackrock leads the
market in ESG ETFs. Fink and Blackrock couldn't speak highly enough of the value of investing for
the "good" of society. However, recently, ESG has fallen out of favor with investors. Not
surprisingly, Blackrock is dissolving ESG funds and downplaying the value of ESG investing.
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Grayscale Bitcoin

GBTC

Currency $27,425.20 85.79% 155220150 $64.32 3.91%

IShares Bitcoin

: Culyency $13,579.10 N/A N/A $4112 397%
Trust Registered

FBTC acly Ve Currency $864936 N/A N/A $63.09 3.89%
Bitcoin Fund

ProShares Bitcoir
BITO rOSNares BCOIN  cumency  $3.06715  68.92% 233481880 $33.17 4.31%
Strateqy ETF

ARKB ARK 21Shares Currency $2,60828  N/A N/A $7220  4.05%
Bitcoin ETF

Bitwise Bitcoin ETF

BITB Trust Currency $1,882.64 N/A N/A $39.36 399%
ARK Mext
ARKW Generation Internet  Equity $1,749.47 8.81% 295,505.0 $8259 0.30%

ETF
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What To Watch Today

Earnings
) Fiscal Quarter ~ Consensus EPS* Last Year's Report Last Year'
. # .
Time Symbol Company Name Market Capv Ending Forecast Of Ests Date EPS*
&) LEN Lennar Corporation $46,088,267,024 Feb/2024 5221 9 3/14/2023 5212
&) LEN.B Lennar Corporation $41,833,835,843 Feb/2024 4 N/A 5212
0] DLTR Dollar Tree, Inc. $32,462,918,613 Jan/2024 $2.67 12 3/01/2023 52.04
9] WSM Williams-Sonoma, Inc. $15,160,557,065 Jan/2024 $5.05 10 3/16/2023 $5.50
f_}ﬁ' PATH UiPath, Inc. $13,642,486,041 Jan/2024 (50.04) 3 3/15/2023 (50.03)
) 5 SentinelOne, Inc. $8,055258762 Jan/2024 (80.23) 10 3/14/2023 (50.20)
0 Cerevel Therapeutics 713,64 / i) 122/ )]
O CERE Holdings, Inc. §7,522,713,649 Dec/2023 (30.58) 8 2/22/2023 (30.59)
@ KT KT Corporation $7,400,875101 Dec/2023 N/A 3/08/2023 50.34
Economy
Time Event Impact Actual Dev o Consensus Previous
WEDNESDAY, MARCH 13
11:00 ®EUSD MBA Mortgage Applications(Mar 8) - ) - 97%

Market Trading Update

Another day....another rally within the bullish trend channel. Such has been the case since the
October lows. The low volatility advance continues with the 20-DMA acting as critical support. The
algos continue to buy any declines to the 20-DMA and sell at the top of the channel. Despite
yesterday's stronger than expected core CPI reading, the market overlooked the report to focus on
when the next Fed rate cut will come. That information may be exposed at the upcoming FOMC
meeting.

Nonetheless, despite a continuing deterioration in momentum and relative strength, the market
keeps moving toward the 5200 target following the recent breakout. As noted in yesterday's
commentary, there are certainly evident signs of exuberance in the market. Deviations from long-
term means remain, and speculative action has returned. However, such environments can remain
much longer than logic would predict. Continue to remain long equities for now. There is no
evidence that the current bull run will end soon.
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CPIl Remains Sticky

As we have seen over the last few months, inflation declines have been put on hold. Headline
monthly CPI rose 0.4%, in line with estimates but 0.1% above last month's reading. Likewise, Core
CPI rose 0.4%, a tenth above estimates. The graph below, courtesy of Charles Schwab, shows
which sectors added to CPI year-over-year and which took away from it.
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CPI select categories (y/y % change)

6.7%
6.1%

Motor vehicle maintenance & repair
Hospital services
Owners' equivalent rent 6.0%
Rent of primary residence 5.8%
Food away from home 4.5%
Electricity
All items
Alcoholic beverages
Fruits and vegetables
New vehicles

Apparel 0.0%

Meats, poultry, fish, & eggs -0.5%
Used cars and trucks -1.8%
Dairy & related products -1.8%
Gasoline (all types) -3.9%
Fuel oil -5.4%
Airline fare -6.1%
Natural gas (piped) -8.8%

-15% -10% -5% 0% 5% 10%
Source: Charles Schwab, Bureau of Labor Statistics, as of 2/29/2024.

The graph above highlights a flaw in CPI that we have discussed numerous times. Shelter costs,
including Owners' equivalent rent and Rent of primary residence, accounting for 40% of CPI, are
the biggest drivers of inflation. Year over year, shelter costs are running near 6%, well above the
near zero percent that many market-based indicators point to. As a result, if you adjust CPI shelter
costs to market, the headline and core CPI would be below 1%. The graphs below, courtesy of
Wisdom Tree, show that CPI is well below the Fed's 2% target when using real-time shelter costs.

Shelter CPI has moved down for 11 consecutive months. It stood at 8.2% a year ago, the highest in
forty years. Given its long lag versus market-based rent data, we think CPI shelter costs will
continue to contribute less to CPI. Consequently, the trend in CPI will also likely be lower.
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Trailing 12M Headline Inflation: with Alternative Shelter Metrics
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Source: WisdomTree calculations.
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Trailing 12M Core Inflation: with Alternative Shelter Metrics
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The Labor Outlook Is Deteriorating

Yesterday morning, the NFIB small business survey fell to 89.4. As a result, it has been below the
average (98) for over two years. Small businesses account for over half of employment. Therefore,
some of the comments and stats in the report are concerning. Per the survey:
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¢ Reports of labor quality as the single most important problem for business owners
decreased five points to 16%, the lowest reading since April 2020.

e Small business owners? plans to fill open positions continue to slow, with a
seasonally adjusted net 12% planning to create new jobs in the next three
months, the lowest level since May 2020.

¢ Thirty-seven percent (seasonally adjusted) of all owners reported job openings
they could not fill in the current period, down two points from January and the
lowest reading since January 2021.

Are small businesses planning to hire?
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Further evidence of the deteriorating jobs market is found below in the Tweet of the Day.

Tweet of the Day
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__ = Albert Edwards @albertedwards99 - 1h

“® V¥V Looking at the NY Fed Consumer Survey the one thing that leapt out was
the slump in the "probability of finding a job in 3 months if job lost today”
(especially for those earning >$100k)

Maybe economists & investors have given up on betting on a recession just
at the wrong time!
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?Want to have better long-term success in managing your portfolio? Here are our 15-trading rules
for managing market risks.?

Please subscribe to the daily commentary to receive these updates every morning before
the opening bell.

If you found this blog useful, please send it to someone else, share it on social media,
or contact us to set up a meeting.
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