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With the holiday season in full swing, look out your window. You will see FedEx and UPS trucks,
and those from the U.S. Postal Service and Amazon. Believe it or not, Amazon is the truck you
may most frequently see. Per the WSJ, Amazon "has grabbed the crown of biggest delivery
business in the U.S., surpassing both UPS and FedEx in parcel volumes.” In 2020, Amazon
delivered more than FedEx, and it just surpassed FedEx in 2022. Amazon went from being a giant
FedEx and UPS customer to their biggest competitor in just ten years. The U.S. Postal Service is
still the largest deliverer by volume, as they handle packages for all three deliverers as well as their
commercial and individual customers.

The graph below from the WSJ shows that parcel delivery growth has flatlined at UPS and FedEx
while it has grown rapidly at Amazon. Amazon uses a creative strategy to expand its services. For
about five years, they have been employing contractors to help meet their customers' needs. They
now elicit the help of over 200,000 contractor drivers. The strategy allows them to expand their
network, reach more customers, and keep revenue in-house. Revenue at UPS and FedEx has
grown 5x and 9x, respectively, since 1993. However, both companies are witnessing declining
revenue over the last year. In the past 30 years, they only experienced falling revenue during the
recession of 2008/09. Amazon is a problem for UPS and FedEx.
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Fiscal Quarter  Consensus EPS* Last Year's Last Year's

Time Symbol Company Name Market Cap v # Of Ests

Ending Forecast Report Date EPS*
) zs Zscaler, Inc. $28,416,818,378 Oct/2023 (30.29) 10 12/01/2022 (30.47)
C)] KEP Korea Electric Power $9,244282,708 Sep/2023 1 N/A (53.44)
h Corparation EETERa / / ($3.44)

S KT KT Corporation $6,534,209,142 Sep/2023 N/A 11/14/2022 $0.46

© SID National Steel Company $4,163,934993  Sep/2023 1 N/A 50.03
&) SDRL Seadrill Limited $3,455974,900 Sep/2023 $0.67 1 11/30/2022 (30.36)

Economy
Time Event Impact Actual Devo Consensus Previous
TUESDAY, NOVEMBER 28

13:55 ®EUSD Redbook Index (YoY)(Nov 24) - - - 3.4%
14:00 ®EUSD Housing Price Index (MoM)(Sep) - - 0.4% 0.6%
14:00 MEUSD S&P/Case-Shiller Home Price Indices (YoY)(Sep) - - 4%  2.2%

15:00 BEUSD Consumer Confidence(Nov) - - -

15:00 MEUSD Fed's Goolsbee speech

15:00 MEUSD Richmond Fed Manufacturing Index(Nov) - - 1 3
15:05 BEUSD Fed's Waller speech

15:45 MEUSD Fed's Bowman speech

16:30 MEUSD 52-Week Bill Auction - - - 5.135%
18:00 ®EUSD 7-Year Note Auction - - - 4.908%
19:05 MEUSD Fed's Barr speech - - -

21:30 MEUSD API Weekly Crude Oil Stock(Nov 24) - - - 9.047M

21:30 MEUSD Fed's Barr speech - - -

Market Trading Update

The market ended a little lower yesterday in mixed trading all day. Such is unsurprising, given the
massive run since the beginning of November. With the market extremely overbought, we have
previously pointed out the risk of a pullback in the first few weeks of December before the
traditional year-end "Santa Rally." The chart below shows potential retracement levels for such a
correction, providing logical entry points to increase equity exposure in portfolios if needed.

A 23.6% retracement would coincide with the 20-DMA, which is rising strongly and should provide
initial support at that level. A failure at that minor support would then retrace the "gap up” in the
index from early November. The 38.2% and 50% retracement levels are key support and will
coincide with the 50-DMA. While a deeper correction to the 200-DMA, encompassing a 61.8%
retracement, is possible, it is unlikely, given the market's current momentum. However, if such does
occur, it would likely coincide with the onset of either a much more "hawkish" Federal Reserve
and/or substantially weaker economic data surfacing. For now, the 23.6% to 38.2% rectracements
seem the most logical before a year-end rally. Trade accordingly.
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Ten Fed Speakers This Week- Pay Attention

This week, ten Fed members and likely more will speak on the state of the economy, inflation, and
monetary policy. If you recall, two weeks before the last FOMC meeting, several Fed members let it
be known that higher interest rates were weighing on the economy. Consequently, they alluded
that a pause of rate hikes was likely. Simply, the market was doing their work for them. The
messages were clearly coordinated.

Over the last few weeks, financial conditions have eased quite a bit. As we wrote in Looser
Financial Condition Are A Problem For The Fed:

What Powell stated was overlooked by the market last week.Powell clarifies that recent
interest rate increases, a stronger dollar, and weaker stock prices could keep them from
hiking rates. However, he qualifies the statement by emphasizing they want to see
the persistence of said market conditions. What they do not desire, as shown above,
is a reversal to looser financial conditions. In other words, the Fed does NOT want to
see stock prices and bond yields ?fluctuating back and forth.?

With the next Fed meeting on December 13, this will be the last week for Fed members to speak
before their self-imposed media blackout next week. As such, keep a close ear on their discussions
of financial conditions. Will they back off the seemingly dovish sentiment and present a unified
hawkish outlook on rates? If they are concerned, expect similar messaging this week. Of most
importance will be Powell's speech on Friday.

The odds of a rate hike at the December 13th meeting are currently a hair above zero percent.
They increase for the January 31st meeting but only to 6.9%. After that, the odds grow for a rate

cut. This week, we will monitor the target rate probabilities to see if Fed speakers are affecting Fed
Fund rate expectations.
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TARGET RATE PROBABILITIES FOR 13 DEC 2023 FED MEETING
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50 of 51 States (Including DC) Are Reporting Higher Unemployment

Danielle DiMartino Booth shares an interesting statistic with potentially significant ramifications for

payrolls. Including Washington D.C., 50 states reported their unemployment rose last month. Such

has occurred nine other times since 1976. The data below overwhelmingly show that after 50
states report increasing unemployment rates, the subsequent one, two, and three months have

always seen a shrinkage in the BLS payrolls report. With October passing the 50 state/D.C.
threshold, will next week's employment report show a decline in payrolls? If so, it would be quite a
shock to the markets. The current estimate for the October BLS report due next Friday is a gain of

125k jobs.

The second table below shows the most recent unemployment figures by state. If you are having

trouble reading it, click HERE to view it.

Nonfarm Payrolls After 50
NFP NFP NFP NFP
MoM,K 1ImFwd 2mFwd  3m Fwd @ 6m Fwd
1| Mar ‘80 (145) (429) (319) 114
2| Sep‘8l (97) (209) (276) (129)
3 | Nov ‘82 (15) 219 (73) 280
4 Oct 01 (310) (157) (133) (104)
5| Nov 01 (157) (133) (120) 16
6 Jan‘02 (120) (11) (104) (100)
7| Apr’08 (191) (158) (197) (464)
8 | May ‘08 (158) (197) (283) (748)
9 | May ‘09 (468) (341) (181) (3)
| s
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9 Justin Wolfers @JustinWolfers - 1h

The most important macroeconomic series you've never heard of says that
rent inflation — the largest component of the CPI —- is heading south.
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Please subscribe to the daily commentary to receive these updates every morning before
the opening bell.

If you found this blog useful, please send it to someone else, share it on social media,
or contact us to set up a meeting.
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