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A SimpleVisor subscriber asked us a poignant question; we think the answer is worth sharing.
Simply put, we were asked if we had any hedges in the portfolio and how we might hedge in the
future. We currently do not have any shorts or option hedges in place. However, we have trimmed
some positions to reduce our equity holdings and increase cash. Cash can be a great hedge in this
environment. It earns over 5%, but more importantly, if there is a correction, it allows us the means
to buy stocks at discounted prices.

As we note daily in our Market Trading Update within our Commentaries, we are not expecting a
sharp drawdown but a market that may go nowhere over the next several months, albeit with some
volatile up-and-down movements. We may take a few additional steps if we change our forecast
and grow concerned that the recent correction may have more legs. For starters, we may hedge by
further reducing our equity exposure, thereby increasing our cash position. We may also add to our
bond positions if we believe bond yields will fall with a declining equity market. As we have in the
past, we may add short positions, be it inverse ETFs and or option strategies for our high-net-worth
clients. Further, if the rotation trade continues, we may replace some large-cap exposure with
small-cap and/or value stocks. Such a hedging strategy worked well in the dot-com bust.

The graph below charts the price return from the S&P 500 peak in 2000 through 2006. As shown,
small caps were a good hedge and produced robust returns.
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Earnings

Economy

Fiscal Quarter  Consensus EPS* Last Vear's Last Year's

Time Symbal Company Name Market Capy # Of Ests = D EpSe
@ META Mata Platioims, . ﬂ,lﬂwﬂm Juind2024 $469 15 TI26I2023 £323
' ) Mastarcard Incorporated £410,238 276020 Jun/2024 $£351 13 TIZ72023 5289
@ T™US T-Mobiia US, Inc. $207,265862,789 Jun/2024 $2.27 7 712712023 $1.86
& QcoM QUALCOMM Incorporated  §199,362,240,000 Jun/2024 2 7 /0212023 $1.40
& ARM Arm Holdings plc $147144 345,485  Jun/2024 $017 5 MiA WA
& LRCX Lam Research Corporation  ST16,665,423,940 Jun/2024 $752 10 712612023 2598
o BA Bosing Company (The) £NM3832,551656 Jun/2024 1$168) 0 TI26/2023 (£0.82)
[s) KKR KKA & Co. Inc. £105,245,643,280 Jun/2024 $0.89 5 8/07/2023 $0.58
o ADP pudomatic Data Processind. £104.455.240.899 Jun/2024 20 7 I26/2023 $1.88
o MO Aftria Grougp $86,701663.204  Jun/2024 $1.35 4 /0112023 13
@ 65K 65K plc $82.361253927  Jun/2024 $ 5 7126/2023 $0.57
o m Trane Technologies ple ~ S75.112.782,362  Jun/2024 $3.08 7 80212023 $268
] MAR Marrigtt International SEE106H51026  Jun/2024 $2.48 8 80112023 £2.26
o BEVA BancoBRI0 VBT $63,400032526 Juni2024 $0.48 1 12812023 5036
o MFG PO Financid GIUS,  $54833,003827  Juniz024 o 1 73112023 013
& AFL Afiac incorporated $53719750139  Jun/2024 $159 7 8/01/2023 5158
b MET MatLife, Inc. $53689,817530  Jun/2024 213 7 80212023 5194
& G mw“m £51752831341  Jun/2024 $139 5 /0112023 175

mana £ e
o HUM Hurmana Inc. $47250708.996  Jun/2024 1589 1 8022023 $8.94
@ x i ':"'"""'mﬂ “ S46685TIENE2  Jun/2024 s1.08 7 80212023 £.03
1oy HES Mess Corporation $45834723020  Jun/2024 $2.48 5 7126/2023 $065
& cor Cencara, Inc. SASINASTEIS  Jun2024 $318 5 NiA $282
& ALL Alstate Corparation (Tha)  $44.662.391634  Jun/2024 $033 8 20112023 8442)
' TAK mm 542 990,868 8913 Jun/2024 $037 1 TIZTI2023 2055
) KHC The Kraft Heinz Company ~ $40,581845,242  Jun/2024 $073 8 8/02/2023 079
- WVREK Werizk Analytica, inc. £40,4B8,3TETS5  Jun/2024 $163 8 8/02/2023 1.5
Q IR Ingersol Rand Inc. $30834 BE3, 028 Jun/2024 074 3 8/02/2023 2065
& FICO Fair Isaac Corporation §30,258,761.419  Jun/2024 $533 3 8/02/2023 453
& ETVA Carteva, Inc. $38.654 288960  Jun/2024 $174 [ /0372023 $180
o GEHC 15_5 ““""':h:‘m $37452.983,526  Jun/2024 $0.08 5 7125/2023 20.02
& AEM Agnico Eagle Mines Limited 37181056716 Jun/2024 $093 5 7/26/2023 S0E5
& crsw  SoammatTechnolody 537061203620 2024 Sz 7 aoz023 S0
-' GRMN Garmiin Led. £33913,241890 Jun/Z024 $137 3 a8/02/2023 5145
oy oo DuPont de Nemours, Inc.  $33,28826194  Jun/2024 $085 & 4/02/2023 S0.85
& wict VIC! Propertios Inc. $32,568129.2M  Jun/2024 $056 0 712612023 054
@ cow COW Corporation $3008379075  Jun/2024 $238 8 80212023 $2.43
& AvE pralonBay Communiies, 530620165220 Juni2024 $27 10 32023 $266
& EBAY #Bay Ine. $27632)660,000 Jur/2024 $088 8 7126/2023 5073
'@ ENE AmESHcan WET Woks H?,S‘Dﬂ'lﬂ,ﬂ?'l Jun2024 $£147 3 TI2BI2023 £1.44
@ ANSS ANSYS, Inc. £27.031566116 Jin2024 $142 2 a8/02/2023 £1.06
o WEC WEC Energy Group, Inc.  $26,560678,566  Jun/2024 $064 3 /0112023 s0.92
o TEF Tesafonica SA $25934566233  Jun/Z024 008 1 712712023 $0.07
& CVNA Carvana Ca. $25,849539.01  Jun/2024 0 8 71912023 i$0.55)
) 8 €6l Ine. $24929631210  Jun/2024 $140 5 7126i2023 £1.34
‘Q ES Ewersource Energy £22 875455155 Jun/Z024 $0.95 5 TIE2023 2
& WDC Western Digital Corporation $21691,033585  Jun/2024 $1.08 3 7i32023 15218)
& PIC PTG inc. S21221077757  Jun/2024 064 & 7iz6/2023 054
& MEL Markal Groug inc. £21130,209935  Jun/2024 $2076 5 /0212023 £243
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11:00 MEUSD MBA Mortgage Applications (Jul 26) - - - -2.2%
12:15 MEUSD ADP Employment Change (Jul) ] 150K 150K
12:30 BB USD Employment Cost Index (Q2) [ 1% 1.2%
13:45 MEUSD Chicago Purchasing Managers' Index (Jul) [ 44.5 47.4
14:00 BEUSD Pending Home Sales (MoM) (Jun) | 1.3% -2.1%
14:00 MEUSD Pending Home Sales (YoY) (Jun) - - - -6.6%
14:30 MEUSD EIA Crude Oil Stocks Change (Jul 26) - - - -3.741M
18:00 BEUSD Fed Interest Rate Decision 5.5% 5.5%

18:00 BEUSD Fed Monetary Policy Statement

18:30 BEUSD FOMC Press Conference

Market Trading Update

Over the last few weeks, we have seen a normal and healthy rotation out of mega-cap growth
companies and into other market areas. Small and mid-cap value have done well but are now
overbought, while the mega-cap growth companies are oversold.
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While this rotation could last a bit longer, the technicals of the "Mega-cap" stocks, represented by
the Mega-Cap Growth ETF (MGK), are becoming more compelling. With MGK very oversold and
on a deep "sell signal," a tradeable rally looks quite probable. However, such will likely not be the

case until after the mega-caps report, and share buybacks can be restarted in the next few weeks.



¥ TradingVie

We added to our AMD position a bit yesterday and are looking for an opportunity to add back to our
Mega-caps soon. As we noted previously, given that the bulk of earnings come from these mega-
cap companies, we seriously doubt the dominance of these stocks is over...at least for now.

https://twitter.com/LanceRoberts/status/1818236004572033137
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JOLTs

The number of job openings in the JOLTs survey fell slightly from 8.23mm in May to 8.18 in June
but was above the consensus of 8.00mm. While the headline data was solid, the underlying data
points to weakness in the labor markets. We have withessed the same type of discrepancies in the
BLS employment reports. To wit, the hires rate fell from 3.6% to 3.4% and is now the lowest since
the early days of the pandemic. Moreover, excluding 2020, it is at a ten-year low. Further, the
unemployment rate was almost 7% in 2013, when it was last at 3.4%.

Also noteworthy is the quits rate. The second graph shows that it has steadily declined and is at
three-year lows. Quits are a good barometer of employee confidence. When employees are
confident they can easily find another job, typically higher paying, the quits rate rises. Thus, this
report points to broad employee consternation, which may be one factor behind sagging consumer
confidence.
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United States Job Quits

Summary Calendar Alerts Download ~

Job Quits in the United States decreased to 3282 Thousand in June from 3403 Thousand in May of 2024. Job Quits in
the United States averaged 2828 67 Thousand from 2000 until 2024, reaching an all time high of 4515 Thousand in April
of 2022 and a record low of 1555 Thousand in August of 2009 source: U.S. Bureau of Labor Statistics
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Feedback

P&G- Another Consumer Company Feeling The Effects Of A Slowing
Consumer

On Monday, we highlighted McDonald's same-store sales, which had declined for the first time
since spring 2020 when the pandemic was raging. Like McDonald's, P&G's CEO noted that its
customers are tightening their purse strings. Its earnings slightly beat estimates, but sales fell short
and were flat compared to last year. It appears that P&G, like many retailers, is struggling to pass
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on higher prices and is increasingly in the position of having to discount prices to drive sales. P&G
also reduced forward guidance as its CEO acknowledges it is "in a challenging economic and
geopolitical environment." As shown below, P&G shareholders are not taking the news well. The
shares are down over 5% on the day, erasing nearly half of the shares's 2024 gains.
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Tweet of the Day

T3 Irene + reposted

Jl Kevin Gordon 2 @KevRGordon - 26m

-‘ Consumers: feeling pretty great about the stock market (white) ... not
feeling so great about income growth (blue)

B Conferenc Consumer Confidence Expectation Stock ces Increase 49,10
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?Want to achieve better long-term success in managing your portfolio? Here are our 15-trading
rules for managing market risks.?

Please subscribe to the daily commentary to receive these updates every morning before
the opening bell.

If you found this blog useful, please send it to someone else, share it on social media,
or contact us to set up a meeting.
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