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Could ACDC Bring Needed Growth To Apple?

In June, Apple is expected to announce its progress on Al development, including Project ACDC,
which stands for Apple Chips in Data Center. In a partnership with chip maker Taiwan
Semiconductors, Apple hopes to make ACDC a competitor in what some are calling the Al arms
race. Accordingly, ACDC will face tough competition from companies like Microsoft and Google,
which are currently leading the Al charge. Project ACDC aims to create chips to run Al, unlike
Nvidia apps that train Al. Consequently, Apple's ACDC project should add to the demand for
Nvidia's chips.

Apple's earnings release last week marked another disappointing earnings report. While the share
price surged by nearly 7%, the results continue to indicate that Apple is a company with little
growth. As we wrote in Apple's Magic, its share buybacks are the primary source of EPS growth.
The graph below shows its one and three annualized growth rates for sales and net income are
lackluster. However, EPS has grown over the last three years as its share count has shrunk. While
Apple can continue to financially engineer its stock higher, Project ACDC offers the company a new
source of growth. Investors should pay close attention. ACDC could help Apple emerge from its
growth doldrum.

Apple's Annualized Growth %‘ IRIA simplevisor

4.00%
3.00% 2.76%
2.00%

1.00%
0.43%

0.01% 0.00%
0.00%

-1.00%

-2.00% -1.82%

-2.17%
-2.55%

-3.00%
-4.00%

-4.31%
-5.00%
Sales Net Income EPS Shares

®m 1yr- Ann. Growth = 3yr- Ann. Growth

What To Watch Today

Earnings


https://realinvestment.wpenginepowered.com/apples-magic-are-buybacks-worth-paying-up-for/
https://realinvestment.wpenginepowered.com/wp-content/uploads/2024/05/apple-annualized-growth.png

Fiscal Quarter  Consensus EPS* Last Year's Last Year's
Time: Symbol Company Name Market Cap Ending Forecast #OfEsts Report Date EPS®
S ™ E';"" Motor CorpLid o5 4 616,784,282 Mar/2024 s20 1 s/10/2023 $3.07
- UBER Uber Technologies, Inc.  $148,460,320,074 Mar/2024 50.21 13 5/02/2023 (50.08)
& ARM Arm Holdings pic $109,983 500,622 Mar/2024 5016 4 NIA A
& ABNE Airbng, Inc. $104,824,476,378 Mar/2024 $0.23 1 5/09/2023 $018
o BUD Anheuser-Busch INORY  $103,519,584,902 Marf2024 072 4 5/04/2023 3065
o] SHOP Shogify Inc. $50,363107068  Mar/2024 $0.08 14 5/04/2023 (50.08)
= EQIX Equinix, Inc. $65641737814  Marf2024 S768 7 5/03/2023 $8.59
Q EMR Emerson Blectric $60,737408,000 Mar2024 $125 5 5/03/2023 $109
) ET Energy Transfer LP.  $54086186,349 Mar/2024 $0.36 3 5/02/2023 5032
& 1O The Trade Dask, Inc.  $44,669,268880 Mar/2024 $0.06 8 5102023 s0.02
&) MFC Manuiife Financial Corp ~ $44141524,408  Mar/2024 $0.66 4 5/10/2023 5058
s ABEV Ambev S.A, $38,439353.212 Mar/2024 $0.05 1 5/04/2023 $0.04
& HUBS HuBSpot, inc. $31,277310569  Mar/2024 (50.26) g 5/03/2023 (50.24)
e)] u Ll Auto Inc. $30575616,818  Mar/2024 NJA 51102023 5013
@ VST Vistra Corp. $28,957956,556 Mar/2024 5062 2 5/09/2023 ($0.40)
&) NTR Nutrien Ltd. $26711,357351  Mar/2024 5034 7 5/10/2023 s
) APP Applovin Corporation. $26,282,468,066 Mar/2024 $057 8 5/10/2023 (50.01)
) 1% Orix Corp Ads $26,018,275593 Mar/2024 HIA S/10/2023 5199
Broadridge Financial
& BR ndge Fi $23,634 528,508 Marf2024 $273 4 5/02/2023 $2.05
) CPAY Corpay, Inc. $21742,890057 Mar/2024 $3.80 7 5/03/2023 5354
& STE STERIS ple $20703516,613  Marf2024 $2.4 3 5/10/2023 $230
& Atmos Energy
& ATO Comorton $18017803,240 Mar/2024 s262 3 5/03/2023 52.48
&) CE Celanese Corporation  $17324834,248  Mar/2024 19 7 5/09/2023 $2.00
& KO TKO Group Holdings, Inc. $16.937660,255 Mar/2024 $051 4 NiA 5050
Liberty Media
. FAWWOIMK G ation $18,534 6270968 Marf2024 son 3 5/05/2023 M/A
e PG TPG Inc. $16,465,253.418 Mar/2024 £0.43 8 5/15/2023 5024
Teva Pharmaceutical
(o} TEVA industries Limited $15,762,581,794  Mar/2024 £0.49 6 5N0/2023 $0.37
Brookfield Asset
o BAM i : $15575,286146  Mar/2024 £033 3 51102023 5032
&) HOOD Robinhood Markets, Inc.  $15,549,453.998 Mar/2024 $0.05 4 5102023 (50.57)
@ FOXA Fox Corporation $15461967118  Mar/2024 5098 5 /082023 5094
Liberty Madia
s} FWONA s bt $14,772,278,962 Mar/2024 4 NIA N/A
& NWS News Corporation $14,480,202 556 Mar/2024 4 NiA 50,09
o FOX Fox Corporation $14,255781722  Marf2024 4 NiA 5094
& Fidelity National
o) FNE ; ., $14,201277664  Mar/2024 $0.86 2 5/03/2023 s052
& NWSA News Corporation $14026686,053 Marf2024 5009 2 s11/2023 $0.09
* Western Midstream
B WES Partners, LP $13560,437,027 Mar/2024 5043 ] 5/03/2023 $052
&) TRL m‘mﬂi‘ Land $13146142,346  Mar/2024 sa58 2 5/03/2023 8375
o NI NiSource, Inc $12,870,805,454 Mar/2024 $0.81 2 5/03/2023 s0.77
* Exact Sclences
& EXAS aasalinimal $11,499.986,750  Mar/2024 ($0.50) 8 5/09/2023 (50.42)
o AERM Affirm Holdings, Inc.~ $11,053605,802  Marf2024 {$0.70) 5 5/09/2023 ($0.65)
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Time Event Impact Actual [I-o-.fo Consensus Previous

WEDNESDAY, MAY 8

11:00 BEUSD MBA Mortgage Applications(May 3) - - - -2.3%
14:00 MEUSD Wholesale Inventories(Mar) - - -0.4% -0.4%
14:30 MEUSD EIA Crude Oil Stocks Change(May 3) - - -1.43M 7.265M
15:00 MEUSD Fed's Jefferson speech
15:45 BEUSD Fed's Collins speech
17:00 BEUSD 10-Year Note Auction - - - 4.56%
17:30 BEUSD Fed's Cook speech

Market Trading Update

Asdiscussed yesterday, the break above the 50-DMA likely confirms the recent correction is now
over. Given the recent runup, the bit of intraday selling pressure was unsurprising, but it doesn't
change the technical backdrop. We recently noted that while the correction was expected, we
repeatedly warned to take profits and rebalance holdings. The correction also provided
opportunities. To wit:

"Continue to remain long equities and look for opportunities to add to positions
opportunistically. When the MACD issues its next buy signal, it will coincide with an
improvement in the overall market and provide a better entry point for investors.”

As shown, the MACD "buy signal" has been triggered, suggesting that, at least in the short term,
the bullish bias has regained its hold. However, the markets are near-term overbought. Investors
should use pullbacks to add exposure as needed.
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As Goldman Sachs noted yesterday, several key drivers for the market exist over the next couple
of months. However, the most important is reopening the "buyback window" until June 14th, and
the "rate cut hope cycle" is now back in full swing.
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For now, continue to remain long equities, as the next few months tend to be historically biased
towards the upside.
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Sloos Points To Weak Business Outlook
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The quarterly Senior Loan Officer Opinion Survey on Bank Lending Practices (SLOOS) released by
the Fed on Monday continues to point to weak demand for commercial and industrial loans for
small, medium, and large businesses, as well as consumer demand for loans. As shown below, the
current level of demand from all-size companies has improved, but it is still aligned with levels seen
during recessions. This aligns with the NFIB data, pointing to a downturn for small businesses.
Consumer demand for loans is worsening after seeing significant demand from 2020 to 2022. With
excess savings largely depleted, as we discussed HERE, the demand for consumers to borrow
may start increasing if they are to keep pace with current levels of consumption.

Bank lending standards also tightened or remained unchanged for most business segments and
consumers. Per the report:

While banks, on balance, reported having tightened lending standards further for most
loan categories in the first quarter, lower net shares of banks reported tightening lending
standards than in the fourth quarter of last year across most loan categories
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Source: Federal Reserve Board, Senior Loan Officer Opinion Survey on Bank Lending Practices.
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Mote: For data starting in 2011:Q2, changes in demand for credit card loans, auto loans, and consumer loans excluding credit card and auto loans are
reported separately.

Melting Cocoa

In our Commentary about a month ago, we wrote a short piece entitled: Add Cocoa To The List Of
?Mooning? Assets. Per the article:
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While everyone is following the prices of Bitcoin, Nvdia, and a handful of other assets
whose prices are soaring, few appreciate the recent price action of cocoa. The graph
below shows that the year-to-date performance of cocoa is nicely aligned with that of

Bitcoin and Nvidia.

A lot has changed since we wrote that. As shown below, the price of Cocoa futures peaked about a
week after we published that article. Since then, it has nearly given up 50%. The price is still double
where it started the year. Similar price declines have occurred in some other commodities that

were "mooning."
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@ Koyfin € @KoyfinCharts - 4m
Currently, 146 (29%) of the companies in the S&P 500 are within 5% from
their 52W High.

357 (71%) are within 15% from their 52W High.
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?Want to achieve better long-term success in managing your portfolio? Here are our 15-trading
rules for managing market risks.?

Please subscribe to the daily commentaryto receive these updates every morning before the
opening bell.

If you found this blog useful, please send it to someone else, share it on social media,
or contact us to set up a meeting.
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